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Dear Mr De Hek

Actionable Defamation Statements - "Exposing NexQloud: A Rinse-and-Repeat Crypto Ponzi
Masquerading as Cloud Innovation”

1. We act for NexQloud Technologies, Inc. (NexQloud).

2. On 29 April 2025 you published an article on your website Exposing NexQloud: A Rinse-and-
Repeat Crypto Ponzi Masquerading as Cloud Innovation : DANNY : DE HEK under the
heading “Exposing NexQloud: A Rinse-and-Repeat Crypto Ponzi Masquerading as Cloud
Innovation”.

3. You also published the same article on your Linkedin account:

https://www.linkedin.com/posts/dehek_when-youve-spent-years-exposing-ponzi-schemes-
activity-7322593208725557250-
eYLW?utm_source=share&utm_medium=member_desktop&rcm=ACoAAC2WiE4BVSF0iGR
tBLQVOhP43XWjXrrnfz8

(the Publications).

4. The Publications contain statements that are false and materially defamatory of NexQloud, in
particular:

4.1 Allegation 1: Operation of a Ponzi Scheme or MLM Scam

NexQloud is “a rinse-and-repeat crypto Ponzi… using blockchain buzzwords and multilevel
marketing tactics to lure mum-and-dad investors into yet another financial trap.”

We are instructed that:

(a) NexQloud conducted a public fundraising under Regulation Crowdfunding (Reg CF),
as filed with the United States Securities and Exchange Commission (SEC) under
Form C (available publicly via the SEC’s EDGAR database on:

https://www.sec.gov/edgar/search/#/ciks=0002012810&entityName=NexQloud%2520
Technologies%252C%2520Inc.%2520(CIK%25200002012810)).

All prospective investors were explicitly notified, both in SEC filings and in subscription
agreements, that:

(i) Investments in NexQloud are speculative and carry a risk of total loss;

(ii) There are no guaranteed profits or returns; and
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(iii) The company is in early-stage development and may fail entirely.

(b) These are statutory disclosures mandated by federal securities law, which NexQloud
has complied with fully.

(c) Unlike MLM or Ponzi schemes—which operate without regulatory oversight and rely
on recruitment for payouts—NexQloud’s business model ties token rewards directly to
verifiable revenue generated by the sale of computing services on its network.

(d) NexQloud’s NXQ token supply is capped at 21 million tokens, with a publicly
documented emission schedule and halving process, akin to Bitcoin. Rewards issued
to network contributors arise from actual computing work performed on behalf of
paying enterprise clients, not from recruiting additional participants. This operational
model is fully described in NexQloud’s Whitepaper and SEC disclosures.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.2 Allegation 2: Lack of Real Infrastructure

“No Real Cloud Infrastructure… zero third-party evidence that any of this exists”.

We are instructed that:

(a) As at June 2025, NexQloud has deployed over 1,850 NanoServers in more than ten
countries, with an aggregate capacity exceeding 54,820 virtual CPUs and
approximately 159 terabytes of RAM.

(b) These resources collectively deliver computing power equivalent to that of a traditional
mid-sized enterprise data centre (approximately 70 server racks), without reliance on
centralized physical infrastructure. The Distributed Kubernetes Service (DKS) is used
to run 2/3rds on NexQloud’s production infrastructure. Additionally, the availability and
operation of the following two public applications serve as concrete evidence that
NexQloud’s Distributed Kubernetes Service (DKS) infrastructure is fully functional in
the Virginia and Ohio region:

(i) https://tetris.dcp.nexqloud.net/

(ii) https://mario.dcp.nexqloud.net/

(c) NexQloud’s blockchain code and token contracts were audited by CertiK – a leading
independent blockchain security firm – in 2024/2025. The CertiK audit report
(delivered on 15 May 15 2025) found no critical vulnerabilities and all identified issues
were resolved. CertiK’s ongoing security scoreboard for NexQloud shows a solid code
security score and even a “Team Verified” badge, indicating the project’s developers
underwent KYC verification with CertiK. This kind of audit is a crucial external check,
and NexQloud passed – constituting a clear third-party audit.

(d) NexQloud built its own Layer-1 blockchain (DPoS NFT based) using an NFT digital
key in lieu of staking, which is live – as evidenced by the NXQ token’s existence on-
chain and integration with exchanges. In fact, NexQloud’s token and chain integration
with BitMart was publicly announced, showing the blockchain’s functionality in real
markets.

The allegation is accordingly categorically denied and is false and defamatory of our client.

https://tetris.dcp.nexqloud.net/
https://mario.dcp.nexqloud.net/


1 United States Patent and Trademark Office. Application number: 63/709,801. Filing date: 10/21/2024.

4.3 Allegation 3: Nanoservers as Worthless Devices

“Buying hardware licences (an NFT attached to a worthless device)”

We are instructed that:

(a) Each NanoServer is a purpose-engineered device utilizing mobile CPU architecture to
deliver computational throughput equivalent to traditional data centre servers while
consuming only ~12% of the energy. This represents an 88% energy savings,
corroborated by NexQloud’s patent filings1 and independent media reports, including
the following:

(i) https://finance.yahoo.com/news/week-cloud-ai-nexqloud-innovates-
120753135.html

(ii) https://forbes.ge/en/nexqloud-set-to-disrupt-cloud-computing-with-
decentralized-platform/

(iii) https://www.techtimes.com/articles/307823/20241011/nexqloud-leading-
decentralized-computing-zero-trust-security-cloud-computing.htm.

(b) These devices serve as the backbone of NexQloud’s decentralized cloud platform,
executing real workloads for enterprise clients. Public evidence, including beta test
reports and hardware performance benchmarks, confirm that NanoServers:

(i) Participate in real-time computing tasks;

(ii) Enable containerized application deployments;

(iii) Contribute tangible, measurable compute power to NexQloud’s network.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.4 Allegation 4: Hidden Ownership or Corporate Structure

“NexQloud tried to hide behind…Regus…allegedly based in Dubai. Yet even then, they’re
invisible”

We are instructed that:

(a) NexQloud’s corporate structure is entirely transparent. NexQloud Technologies, Inc. is
incorporated in Delaware, United States, and filed a Form C with the SEC disclosing
its principal office at 228 Hamilton Avenue, Palo Alto, California—a Regus business
centre address commonly used by early-stage enterprises.

(b) All company officers and beneficial owners are listed in NexQloud’s SEC filings, which
are available for public inspection. This level of disclosure is far in excess of what is
required under Delaware corporate law and is statutory evidence of transparency and
good faith.

(c) NexQloud’s CEO (Mauro Terrinoni) and CTO (Raju Vegesna) are publicly known and
experienced tech entrepreneurs, not faceless scammers. For instance, CTO Raju
Vegesna’s background is openly stated, including that he served as CTO of Rydeum
Technologies.
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(d) NexQloud was initially incubated with support from Rydeum’s team (hence some
shared resources), but is now a standalone company. Far from hiding this, NexQloud
embraces it – even the crowdfunding bio highlights Raju’s role at Rydeum.

(e) The mobile app listed under Rydeum’s developer account is not a scheme to “dodge
scrutiny” – it is a practical decision because Rydeum’s established developer accounts
(on Apple App Store and Google Play) were used to publish the NexQloud app.

(f) The app listing clearly shows “Seller: RYDEUM Technologies, Inc.” and “© NexQloud
Technologies, Inc.”, making the relationship transparent. Apple and Google both
require verified business identities for developers; using Rydeum’s account (which
also publishes its other apps like DoGetGo) was a way to leverage an existing trusted
account. NexQloud is not hiding Rydeum, it is openly associated with it.

(g) The ownership is fully documented in SEC filings and on official platforms, and the
project’s leadership can be easily found on LinkedIn and in media interviews. This is a
high level of transparency and compliance.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.5 Allegation 5: Recruitment-Based Business Model

“NexQloud’s real product is recruitment, not cloud services”

We are instructed that:

(a) NexQloud’s business model is founded on enterprise clients paying for cloud
computing services, not participant recruitment. Payments received from customers
purchasing computational resources on NexQloud’s decentralized network are used to
repurchase NXQ tokens on the open market, which are then distributed to NanoServer
contributors. This process is:

(i) Revenue-based, not recruitment-based;

(ii) Documented in SEC filings and the NexQloud Whitepaper; and

(iii) Supported by public trading activity of NXQ on BitMart Exchange.

(b) NexQloud’s Form C explicitly discloses all risks, warns that no returns are guaranteed,
and advises that investors may lose all capital invested. This level of regulatory
compliance is categorically inconsistent with any multi-level marketing scheme, which
typically operates in secrecy and promises guaranteed returns.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.6 Allegation 6: Unsustainable and suspicious daily returns

“Key Red Flags: overhyped daily returns: they promise daily payouts… unsustainable by
any legitimate standard”

We are instructed that:

(a) The NXQ token model is designed more like a blockchain mining reward than a
classic multi-level marketing return on investment gimmick. There is a fixed daily
emission of 3,600 NXQ tokens, with a Bitcoin-like halving every 4 years. This means
rewards to device owners are algorithmically controlled and decrease over time,
preventing runaway inflation. Importantly, the token’s supply is capped at 21 million



(just like BTC), so NexQloud cannot just print unlimited tokens to pay old participants
– a key difference from Ponzi schemes.

(b) NexQloud’s economic loop ties rewards to actual cloud service revenue. When
businesses pay for computing on the network, that revenue is used to buy NXQ
tokens from the market, which are then distributed to NanoServer hosts as rewards.
This creates real demand backing the token’s value and links payouts to productive
activity (serving customers), rather than money from new recruits.

(c) Participants earn because they provide a service (computing power) that clients pay
for. This is a legitimate business model, not a pyramid.

(d) NexQloud has openly published this model in press releases and whitepapers,
showing it aligns with how decentralized computing projects (and many blockchain
networks) sustainably reward contributors, including by way of example:

(i) https://whitepaper.nexqloud.io/

(ii) https://www.einpresswire.com/article/823356994/nexqloud-closes-2-3m-pre-
seed-round-surpasses-1-850-nanoservers-deployed-outpaces-traditional-data-
centers-in-efficiency-and-pursues-fedramp-for

(iii) https://www.einpresswire.com/article/757005026/nexqloud-wins-audience-
choice-award-at-blockchain-life-2024

Daily rewards are offered, but they are proportional to each node’s useful work and
uptime. Critically, if a device is idle at times, the network still issues a baseline reward
for its availability (ensuring contributors are incentivized to stay online). This is not a
red flag but standard practice in decentralized networks to maintain reliability.

(e) Unlike a multi-level marketing scheme, NexQloud does not require any multi-level
referral hierarchy; at most it has simple referral incentives like many tech platforms,
but its payouts do not primarily come from recruiting others, they come from CPU
contribution and token economics. The NexQloud token’s public trading also provides
liquidity and price discovery, which is subject to volatility clearly expressed in
investment risks.

(f) NexQloud was listed on the BitMart exchange in February 2025. At listing, NexQloud
had a substantial market cap and significant daily trading volume, reflecting real
investor interest and confidence.

(g) NexQloud’s SEC filings and investor materials make no promise of assured returns
and include robust risk disclosures. All participants were warned they could lose the
entire value of their investment, which is antithetical to the representations made in
typical Ponzi schemes.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.7 Allegation 7: Displaying Fake Partnerships

“Key Red Flags: Fake Partnerships: Displaying logos from Siemens, Billa, Skanska, Statkraft
etc without verified businesses”.

We are instructed that:

(a) NexQloud has never officially announced partnerships with those companies. No
such claims appear on NexQloud’s website or press releases. The specific logos
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mentioned (Siemens, Skanska, Statkraft, Ramboll, Billa) do not appear on NexQloud’s
current official materials. They are only referred to as potential computing use-case.

(b) NexQloud is careful about its messaging. As a young company, NexQloud discusses
the potential applications of its tech in various industries (eg, energy, retail,
construction, etc.), but does not imply any partnerships.

(c) NexQloud has never publicly announced or claimed formal partnerships with Siemens,
Billa, Skanska, Statkraft, or Ramboll. Illustrative marketing materials demonstrating
potential use cases in industries like energy, retail, or construction are not implied
partnerships.

(d) NexQloud’s only publicly documented partnerships include the integration with BitMart
Exchange, which is verifiable through press releases and BitMart’s own trading
platform.

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.8 Allegation 8: No External Validation or Audits

“Zero External Validation … No third party audits. No white papers reviewed by independent
experts. No proof of functional blockchain infrastructure”

We are instructed that:

(a) NexQloud’s Whitepaper, SEC filings, and public press coverage confirm the existence
of real technology and operational infrastructure.

(b) NexQloud’s technology underwent an independent audit by CertiK, which identified no
critical vulnerabilities, and NexQloud resolved all findings. CertiK’s platform publicly
displays NexQloud’s security score and Team Verified status. Further:

(i) NexQloud filed a U.S. patent application for its Distributed Kubernetes Service
(DKS);

(ii) Financial statements were reviewed and audited by an independent CPA firm
during NexQloud’s SEC fundraising round;

(iii) The NXQ token exists on a live, operational blockchain and is actively traded on
BitMart Exchange;

(iv) Yahoo Finance covered NexQloud’s tech advancements and its filing of a new
patent for the decentralized Kubernetes platform (a sign of R&D credibility). It is
clear that independent investors and analysts have vetted the idea.

(c) NexQloud is not operating in a vacuum. It has subjected itself to security audits,
financial audits, regulatory scrutiny, and earned mentions in tech press. These are
strong positive signals one would not find in a scam that “provides zero verifiable
substance.”

The allegation is accordingly categorically denied and is false and defamatory of our client.

4.9 Allegation 9: Security and Privacy Risks Render NexQloud Reckless

“Handing control of your devices over… is not just risky – it’s reckless. You’re risking
personal data, your device security, and your future”



We are instructed that:

(a) NexQloud’s comprehensive technical safeguards meet or exceed industry standards,
ensuring user data, devices, and network operations are protected with the highest
diligence.

(b) NexQloud has implemented industry-leading protections to ensure the security and
integrity of its network and devices. Specifically:

(i) Dedicated Hardware Only: NexQloud’s network operates exclusively on
dedicated NanoServer hardware. No personal consumer devices participate in
production operations.

(ii) Tamper-Resistant Devices: All NanoServers are equipped with Lenovo and HP
TamperLock technology. Any physical breach renders the device permanently
inoperable, preventing hardware tampering.

(iii) Advanced Encryption: Each NanoServer includes a Trusted Platform Module
(TPM) enforcing 256-bit encryption for all data at rest, ensuring data remains
secure even in cases of physical theft.

(iv) Zero Trust Networking: NexQloud employs a Zero Trust architecture, requiring
continuous cryptographic verification for all network communications,
eliminating implicit trust found in traditional data centres.

(v) Containerized Security: All compute workloads are isolated through
Kubernetes-native containerization, applying security protocols identical to
those used by AWS, Azure, and Google Cloud.

(c) Additionally, NexQloud ensures:

(i) End-to-end encryption of data in transit;

(ii) AI-driven security analytics to detect and mitigate threats in real time; and

(iii) Independent third-party audits, including a successful security review by CertiK.

5. Each allegation published against our client is refuted by public records, regulatory filings
and verifiable evidence.

6. Accordingly, any statements portraying our client as a scam or a Ponzi scheme (along with
each of the above mentioned statements) are false, misleading and defamatory. They are
highly damaging to our client’s reputation, internationally, in every jurisdiction in which they
are accessed from the internet.

7. Our client believes it has suffered material adverse financial consequences and damage to
its reputation as a result of the Publications.

8. Our client requires that you, no later than 5:00pm on 24 July 2025:

(a) Remove all content from Exposing NexQloud: A Rinse-and-Repeat Crypto Ponzi
Masquerading as Cloud Innovation : DANNY : DE HEK and
https://www.linkedin.com/posts/dehek_when-youve-spent-years-exposing-ponzi-
schemes-activity-7322593208725557250-
eYLW?utm_source=share&utm_medium=member_desktop&rcm=ACoAAC2WiE4BVS
F0iGRtBLQVOhP43XWjXrrnfz8 , and any other platforms under your control referring
to our client and/or any of their services;
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(b) Provide a written and signed apology to NexQloud Technologies, the wording of which
is to be agreed between the parties;

(c) Provide a written and signed undertaking that you will not make the same or any other
similarly defamatory statements in relation to our client on any platform or in any
media in the future; and

(d) Pay the sum of $5,000 to Bell Gully’s trust account, as a contribution towards the legal
fees our client has had to incur, and towards other corrective actions necessitated, as
a result of your defamatory statements.

In the event the steps set out above are not taken, we expect to be instructed to issue defamation
proceedings against you without further notice.

In the meantime, all our clients’ rights remain reserved.

Yours faithfully
Bell Gully

Tania Goatley
Partner


